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Report on review of the condensed interim financial information
To the Sharcholders of Al Dhafra Insurance Company P.5.C.

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Al Dhafra
Insurance Company P.5.C, (the “Company™} as at 30 June 2021 and the related condensed interim statements
of tncome, changes in equity and cash flows for the six-month period then ended, and other explanarory
notes. Management is responsible for the preparation and presentation of this condensed interim financial
information in accordance with International Accounting Standard 34 (“1AS 34”) Interin Financial Reporting,
Our responstbility 1s to express a conclusion on the condensed intenm financial information based on our
revicw.

Scape of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, Rerdew
of Interim Finaniial Information Peformed by the Independens Auditor of the Entity. A teview of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Audiung and consequently does not enable
us to obtain assurance thar we would become aware of all significant matters that might be identified in an
audit, Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to belicve that the accompanying
condensed interim financial information 15 not prepared, in all material respects, in accordance wath 1AS 34
Interim Financial Reporting.
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Al Dhafra Insurance Company P.S.C.
Condensed Interim Financial Information (Unaudited)

Condensed interim statement of financial position

As at 30 June 2021
30 June 31 December
2021 2020
(Unaudited) (Audsted)
Notes AED ACD
ASSETS
Property and equipment 1,568,418 1,534,096
Intangible assets 3,493,339 3,817,779
Right-of-usc assces 17 4,781,538 5312243
Investment propertics 65,812,225 65,812,225
Sratutory deposits 4 9,980,000 9,980,600
Investments carded at fair value through other
comprehensive income 5 201,413,858 170,556,736
Tavestments carnied at fair value through profit and loss [ 108,528,878 40,136,262
Insurance balances receivable 7 131,451,338 106,329,866
Deferred acquisitions costs 21,902,913 16,432,759
Retnsurer’s share of uncarned premium reserve 8 106,280,142 85,530,265
Reinsurer's share of outstanding claims reserves 8 129,747,381 134,554,763
Reinsurer's share of claims incurred but not reported
eserve 8 60,692,912 44,274,346
Peepayments and other reeeivables T 6,135,751 7,800,394
Deposits 9 148,401,103 183,208,101
Cash and cash cquivalents 9 33,225,243 98,881,191
TOTAL ASSETS 1,033,415,089 974,161,026
EQUITY AND LIABILITIES
Capital and reserves
Share capital 100,000,000 100,000,000
Lepal reserve 50,000,000 50,000,000
Genernal reserve 145,000,000 145,000,000
Investment revaluation reserve 10,160,498 (20,696,624}
Reinsurance reserve 1,101,777 1,101,777
Retained carnings 97,913,820 113,917,671
TOTAL EQUITY 404,176,095 389,322 824
LIABILITIES
Provision for employees' end of service benefits 8,302,283 8,341,652
Lease liabilides 17 4,306,230 4,872,807
Insurance payables i 183,922,817 168,494,390
Other payables i 15,684,641 23,154,304
Uncarned commission income 23,815,372 21,847,658
Technical provisions
Uncarned premivm reserve 8 151,050,572 122,189,223
Outstanding claims reserve 8 152,797,803 161,604,927
Claims incurred but not reported reserve 8 83,010,575 (8,798,559
Unallocated loss adjustment expense reserve 8 4,782,285 4,488,031
Unexpired risk reserve (premium deficiency reserve) 8 1,566,416 1,046,561
TOTAL LIABILITIES 629,238,994 584,838,202
TOTAL EQUITY AND LIABILITIES 1,033,415,089 574,161,026

This condensed interim financial information was approved by the Board of Directors orflll A
on their behalf by:

ust Zﬁ_ZI and Ir?Tigncd
|
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Al Dhafra Insurance Company P.S.C.
Condensed Interim Financial Information (Unaudited)

Condensed interim statement of comprehensive income
For the six-month period ended 30 June 2021

Three-month period ended Six-month period ended
30 Junc 30 June
2021 2020 2021 2020
(Unaudited) (Unaudited)  {Unaudited) (Unaudited)
Notes AED ALED AED AED
Gross premiums written 84,766,370 75,942,479 173,666,031 165,437,154
Reinsurance premium ceded (65,871,952) {60,740,548)  (131,847,888)  (127,919,831)
Net premium 18,894,418 15,201,931 41,818,143 37,517,323
Net change in unearned premivm {1,431,215) 5,147,003 {8,111,472) 5,277,603
Net premium carned 17,463,203 20,348,934 33,706,671 42,794,926
Commission earned 13,888,545 13,321,289 27,206,320 31,029,347
Commission incurred (10,743,532) (8,530,683) {19,663,371) (17,557,612)
Gross underwriting income 20,608,216 25,139,540 41,249,620 56,266,661
Gross claims paid (37,148,018) (29,142,731 {68,076,272) (69,992,114)
Reinsurnce share of claims paid 27,587,010 23,145,722 50,424,741 55,274,477
Net claims paid (9,561,008) (5997,000)  (17,651,531)  (14,717,637)
Change in gross outstanding claims reserve 8,268,686 (3,312,738} 8,807,124 (17,495,846)
Change in reinsurer’s share of ourstanding
cliims reserve (3,878,094) 3,455,965 (4,807,382) 17,036,386
Change in claims incurred but not
reported reserve, net 48,046 443,429 2,206,550 (1,731,595)
Change in unexpired risk reserve, net (418,578) 2,021,883 (519,855) 1,019,838
Change in unallocated loss adjustment
CXPEnSe TeSCIve (180,366) {132,025) (294,254 (661,627)
Net claims incurred {5,721,314) (3,520,495 (12,259,348) (16,550,481)
Underwriting income 14,886,902 21,619,045 28,990,272 39,716,180
Other income relating to underwritng 284,523 93,460 588,026 2,316,790
General and administrative expenses
relating to underwrinng {913,700) {1,132,496) (1,769,759) {1,845,586)
Net underwriting income 14,257,725 20,580,009 27,808,539 40,187,384
Income from investments 14 1,801,187 5,541,788 11,619,832 6,838,950
Income from investment properties (rental
income) 473,742 582,926 994,759 1,149,522
Other income, net - 6,800 3,500 10,133
Total income 16,632,654 26,711,523 40,426,630 48,185,989
General and admimstranve expenses (8,541,900) (7.488,923) (16,325,095) (15,612,581)
FFinance cost (52,693) (77,518) {105,186) {152,349)
PROFIT FOR THE PERIOD 7,938,061 19,145,082 23,996,149 32,421,059
Basic and diluted carnings per share 13 0.08 0.19 0.24 0.32

The accompanying notes from 1 to 21 form an integral part of this condensed interim financial informanon.
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Al Dhafra Insurance Company P.S.C.
Condensed Interim Financial Information (Unaudited)

Condensed interim statement of comprehensive income
For the six-month period ended 30 June 2021

Threc-month period cnded Six-month pcriod ended
30 June 30 June
2021 2020 2021 2020
(Unaudited) (Unaudied;  (Unaudited) (Unaudired)
Note AED AlLD AED ALD
Profit for the period 7,938,061 19,145,082 23,996,149 32,421,059

Other comprehensive income/

(loss)

Itess that will not be reclassified ta
statensent of income:

Gain on sale of Investments

catried at fair value through

other comprehensive income - 209,120 - 200,120
Change in fair value relating w

investments caeried at fair value

through other comprehensive

ncome 5 14,592,515 13,002,438 30,857,122 (44,240,812)
Other comprehensive income/

(loss) for the period 14,592,515 13,211,558 30,857,122 (44,031,692)
TOTAL COMPREHENSIVE

INCOME/ (LOSS) FOR

THE PERIOD 22,530,576 32,356,640 54,853,271 (11,610,633)

The accompanying notes from 1 to 21 form an mtegral part of this condensed intenim financial informaton.
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Al Dhafra Insurance Company P.S.C.
Condensed Interim Financial Information (Unaudited)

Condensed interim statement of cash flows
For the six-month period ended 30 June 2021

Six months $is months
period ended penod ended
30 Junc 30 June
2021 2020
(Unaudited) (Unaudsted)
Notes AED AED
OPERATING ACTIVITIES
Profit for the period 23,996,149 32,421,059
Adjustments for
Uncamed premium and unexpired nsk reserve, net 8,631,327 (6,297.441)
Change mn gross owtstanding clams and claims
incurred but not reported reserves 5,699,146 31,463,776
Change in mansuranee share of outsanding claims
and clams incurred but not reported reserves (11,611,184) (28,611,004)
Allowance for imparment on msurance recervable (5,625)
Change in faur value of investments carned at
fanr value through profit or loss 6, 14 (1,743,127) 5,895,672
(Loss)/ gain on disposal of mvestments carned at
fair value through profit or loss 14 453,788 (137,625)
Provision for employees” end of serviee benefi 264,163 268,443
Depreaauon of property and equipment and nght-of-use asset 929,568 938,030
Amornsanon of inngble assers 462,176 394,890
Finance cost 105,386 152,349
Loss/ (gun) on terrminavon of lease contrmet 15,649 (43,392}
Cramn on disposal of property and equipment (3,500) (10,133)
Dividend meome 14 (7,697,127) (8,664,135)
Interest income 14 (2,679,911) (3,932,862
16,822,503 23,831,912
Waorking capatal changes:
[nsuranee recavable, other recuvables and prepayments (23,895,372) (13,207,687)
Insumnce and other payables 7,958,674 (12,260,398)
Deferred acquisiion costs (5,470,154) 437,594
Uneamed commussion smncome 1,967,714 (1,590,022
Cash used in opemtions (2,616,635) (2,818,601)
LEmployees’ end of service benefits pad (303,533) (10,996)
Net cash used 1n operating activines (2,920,168) (2,829.597)
INVESTING ACTIVITIES
Puschase of property and equpment (433,185) (227,108)
Proceeds from disposal of property and equipment 3,500 17475
Purchase of intanpble assers (137,736) (3,159,970)
Purchase of investments carned at far value through profit or loss (73,258,078)
Praceeds from disposal of myestment camed at
fair value through profit and loss 6,154,801 -
Movement in teem depuostts 34,806,998 (£23,592,094)
Interest recerved 3,118,405 3,305,800
Dividends receved 7,697,127 8,664,135
Net eash used m mvesting activanes (22,048,168) (114,931,762
FINANCING ACTIVITIES
Dividends pad (40,000,000) EUXL U]
Lease labihty nstalment patd (687,612) (416,004}
Net cash used in financing aenvines {40,687,612) (40,416,({4)
NET DECREASE IN CASH AND CASH EQUIVALENTS (65,655,948) (158,177,363}
Cash and cash equivalents ar the begrnnung of the penod 98,881,191 193,071,447
CASH AND CASH EQUIVALENTS AT THE END OF
THE PERIOD 9 33,225,243 34,894,084

The accompanying notes from 1 to 21 form an integral part of this condensed intenm financial informaton.
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Al Dhafra Insurance Company P.S.C.
Condensed Interim Financial Information (Unaudited)

Notes to the condensed interim financial information
For the six-month period ended 30 June 2021

1 GENERAL INFORMATION

Al Dhafra Insurance Company P.5.C. (the “Company™), 1s a public shateholding company incorporated in
Abu Dhabi by Emirt Decree No. 8 of 1979. The Company is registered under the UAE Federal Law No.
{2} of 2015 relating to commeraal companies. The Company is subject to the regulatnons of the UAE
Federal Law no. 6 of 2007 on Establishment of Insurance Authority and Organization of its Operations
and 1s registered in the Insurance Companies Register of the Central Bank of the United Arab Emirates
(“CBUAE”) (formerly, UAE Insurance Authority (*IA")) under registration number 5.

The Federal Decree-Law No. 26 of 2020 on the amendment of certain provisions of Federal Law No. 2 of
2015 on Commercial Companies was issued on 27 September 2020 and came 1nto effect on 2 January 2021.
However, some of the amended articles refer to further executive regulations to be issued. The Company
is 1n process of reviewing the new provisions and will apply the requirements thereof no later than one year
from the date on which the amendments came into effect.

The Federal Decree-Law No. 24 of 2020 which amends certain provisions of the UAE Federal Law No. 6
of 2007 on Establishment of Insurance Authority and Organizacon of its Operations was 1ssued on 27
September 2020 and the amendments came to effect on 2 January 2021. Effective 2 January 2021, the
Insurance Sector became under the supervision and authority of the CBUAE.

The Company’s ordmary shares are listed on the Abu Dhabi Securiies Exchange.

The Company is engaged in insurance and reinsurance of all classes of business with the exception of
endowments and annuities. The Company is domiciled in the United Arab Emirates and its registered office
address 1s P.O. Box 319, Abu Dhabi, United Arab Emirates.

2 BASIS OF PREPARATION

Statement of compliance
The condensed tntenim financial information is prepared in accordance with Internatonal Accounting
Standard (“1AS”) 34 “Intenm Financial Reporang”.

The condensed ntenm financial information does not contain all the information and disclosures required
n the annual financial statements and should be read in conjunction wath the Company’s annual financial
statements as at 31 December 2020. In addition, the results for the six-month petiod ended 30 June 2021
are not necessanly indicave of the results that may be expected for the financial year ending 31 December
2021.

The condensed interim financial information has been prepared on the historical cost basts except for the
investments carried at fair value through profit or loss, investments carried at fair value through other
comprehensive income and investment properties.

The condensed interim financial information 1s presented in United Arab Emirates Dirhams (“AED™),
being the functional and presentation currency of the Company.

Use of estimates and judgements

The preparation of these intenm condensed financial statements requires management to make
judgements, estimates and assumptions that affect the applicanon of accounnng policies and reported
amounits of assets and liabilites, income and expense. Actual results may differ from these estimates.

In prepanng these intenm condensed financtal statements, the significant judgements made by
managemeant in applying the Company’s accounting policies and the key sources of esumaucn and
uncertainty were the same as those that were applied to the financial statements as at and for the year ended
31 December 2020, except for the adoption of new standards and interpretations effective 1 January 2021.




Al Dhafra Insurance Company P.5.C.
Condensed Interim Financial Information (Unaudited)

Notes to the condensed interim financial information (continued)
For the six-month period ended 30 June 2021

2 BASIS OF PREPARATION (continued)

However, the Company has reviewed the key sources of estmation uncertainties disclosed 1n the recent
annual audited finanaal statements against the backdrop of Covid-19 pandemic. Management believes that
all sources of estimation uncertainty remain stmilar to those disclosed in the recent annuat audited financial
staternents. Management will continue to monitor the situanon and any changes required will be reflected
in future reporung perods.

Impact of COVID-19

In response to the spread of the Covid-19 where the Company operates and its resuling disruptions to the
social and economic acuvites in those markets, the Compan) management has proactvely assessed 1ts
impacts on its operations and has taken a series of preventive measures, including the creating of a business
contingency plan, to ensure the health and safery of its employees, customers and wider community as well
as to ensure the continuity of its services throughout the market. The business operations of the Company
currently remain largely unaffected. Based on these factors, the Company management believes that the
Covid-19 pandetnic has had no matenal effects on the reported condensed interim finanaial informanon as
at and for the six-month penod ended 30 June 2021.

3 SIGNIFICANT ACCOUNTING POLICIES

Standards, interpretations and amendments to existing standards that are effective in 2021

There are no applicable new standards and amendments to published standards or IFRIC interpretations
that have been issued that are expected to have a matertal impact on the condensed intedm financial
information of the Company.

Standards and interpretations in issue but not yet effective

The Company has not early adopted new and revised IFRSs that have been 1ssued but ate not yet effecnve.

Effective for annual periods beginning on or after 1 January 2022

*  Amendments to IAS 1 to address classification of liabiliies as current or non-current providing a
more general approach based on the contractual arrangements in place at the reporting date

* Amendments to [AS 16 ‘Propcrty, Plant and Equpment’ regarding proceeds from selling items
produc:d while bringing an asset into the location and condition necessary for it to be capable of
operanng in the manner intended by management

* Amendment to IAS 37 amending the standard regarding costs a company should include as the
cost of fulfilling a contract when assessing whether a contract is onerous

® Amendments to IFRS 3 ‘Business Combinanons’ that update an outdated reference in IFRS 3
withour significantly changing 1ts requirements

® Annual improvements to IFRS Standards 2018-2020




Al Dhafra Insurance Company P.S.C.
Condensed Interim Financial Information (Unaudited)

Notes to the condensed interim financial information (continued)
For the six-month period ended 30 June 2021

3 SIGNIFICANT ACCOUNTING POLICIES {continued)
Standards and interpretations in issue but not yet effective (continued)

Effective for annual periods beginning on or after 1 January 2023

® [FRS 17 ‘Insurance Contracts” which requires insurance liabilities to be measured at a current
fulfillment value and provides a more uniform measurement and presentation approach for all
insurance contracts. These requirements are designed to achieve the goal of a consistent, pranciple-
based accounting for insurance contracts. IFRS 17 supersedes IFRS 4 Insurance Contracts as of 1
January 2021.

*  Amendment to IFRS 17 to address concerns and implementation challenges that were identified
after IFRS 17 ‘Insurance Contracts’ was published in 2017.

Effective date deferred indefinitely. Adoption is still permitted.
*  Amendment to IFRS 0 ‘Consolidated Financial Statements’ and IAS 28 ‘Investments in
Associates and Joint Ventures (2011)" relating to the treatment of the sale or contnbution of assets
from an investor to its associate or joint venture.




Al Dhafra Insurance Company P.S.C.
Condensed Interim Financial Information (Unaudited)

Notes to the condensed interim financial information (continued)
For the six-month period ended 30 June 2021

4 STATUTORY DEPOSITS

In accordance with the requirements of Federal Law No. (6) of 2007, concerning the formanon of
Insurance Authonty of UAE, the Company maintains the below deposit which cannot be utilized without
the consent of the UAE Insurance Authority.

30 June 31 December

2021 2020

(Unaudited) (Audited)

AED AED

Statutory deposit 10,000,000 10,000,000

Less: expected credit losses (20,000) (20,000)

9,980,000 9,980,000

5 INVESTMENTS CARRIED AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

30 June 31 December

2021 2020

{Unaudited) (Audited)

AED AED

Quoted UAE equity securities 201,413,858 170,556,736

The movement in the investments at fair value through other comprehensive income is as follows:

30 June 31 December

2021 2020

(Unaudited) (Audited)

AED AED

Fatr value at beginnung of period [/ year 170,556,736 190,053,996

Additions S :

Disposals - (2,342,460)

Change in fair value 30,857,122 {(17.154,800)

Fair value at end of the period / year 201,413,858 170,556,736
6 INVESTMENTS CARRIED AT FAIR VALUE THROUGH PROFIT OR LOSS

30 June 31 December

2021 2020

{Unaudited) (Audited)

AED AED

Units in tnvestment funds 72,792,450 -

Quoted debt securities 10,507,197 16,584,183

Quoted UAE equity securines 19,546,944 16,723,343

Ungquoted equity security 5,682,287 6,828,736

108,528,878 40,136,262
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Al Dhafra Insurance Company P.S.C.

Condensed Interim Financial Information (Unaudited)

Notes to the condensed interim financial information (continued)

For the six-month period ended 30 June 2021

6 INVESTMENTS CARRIED AT FAIR VALUE THROUGH PROFIT OR LOSS

(CONTINUED)

The movement in investments at fair value through profit or loss is as follows:

Fair value ar beginning of period / year
Additions

Disposals

Change in fair value (note 14)

Fair value at end of the period / year

7 INSURANCE BALANCES RECEIVABLES,

RECEIVABLES

Due from policy holders

Due from policy holders - related parties {note 10)
Due from reinsurance companies

Due from insurance comparues, broker and agents

Less: allowance for impairment
Insurance balance receivable
Prepayments

Interest receivables

Other receivables

Prepayments and other receivables

30 June 31 Decetnber
2021 2020
(Unaudited) {Audited)
AED AED
40,136,262 43,826,999
73,258,078 -
(6,608,589) {1,541,615)
1,743,127 (2,149,122
108,528,878 40,136,262
PREPAYMENTS AND OTHER
30 June 31 December
2021 2020
(Unaudited) (Audited)
AED AED
109,270,966 92,409,118
1,230,561 641,565
5,436,797 5,324,394
39,222,392 31,798,370
155,160,716 130,173,447
(23,709,328) (23,843,581)
131,451,388 106,329,866
2,248,900 1,271,331
1,920,974 3,375,986
1,965,877 3,153,077
6,135,751 7,800,394
137,587,139 114,130,260
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Al Dhafra Insurance Company P.S.C.
Condensed Interim Financial Information (Unaudited)

Notes to the condensed interim financial information (continued)
For the six-month period ended 30 June 2021

8 INSURANCE CONTRACT LIABILITIES AND REINSURANCE CONTRACT

ASSETS
30 June 31 December
2021 2020
(Unaudited) (Audired)
AED AED
Insurance contract liabilities
Qutstanding claims reserve 152,797,803 161,604,927
Claims incurred but not reported reserve 83,010,575 68,798,559
Uneamed premiums reserve 151,050,572 122,189,223
Unallocated lass adjustment expense reserve 4,782,285 4,488,031
Unexpired nisk reserve (premium defictency reserve) 1,566,416 1,046,561
393,207,651 358,127,301
Reinsurance contract assets
Qurstanding claims reserve 129,747,381 134,554,763
Claims incurred but not reported reserve 60,692,912 44,274 346
Uneamed premiums reserve 106,280,142 85,530,265
296,720,435 264,359,374
Insurance liabilities — net
Outstanding claims reserve 23,050,422 27,050,164
Claims incurred but not reported reserve 22,317,663 24,524,213
Unearned premiums reserve 44,770,430 36,658,958
Unallocated loss adjustment expense reserve 4,782,285 4,488,031
Unexpired risk reserve (premium deficiency reserve) 1,566,416 1,046,561
96,487,216 03,767,927
9 CASH AND CASH EQUIVALENTS
30 June 31 December
2021 2020
(Unaudited)} (Audited)
AED AED
Cash on hand 280,450 200,410
Current accounts 32,944,793 98,680,781
Term deposits* 148,401,103 183,208,101
Bank balances and cash 181,626,346 282,089,292
Less: term deposits with an onginal matunty of more than
three months (148,401,103) {183,208,101)
Cash and cash equivalents 33,225,243 98,881,191

*Term deposits are stated net of expected credit losses amounting to AED 39

(2020: AED 392,227).

2 23

7 as at 30 June 2021

The 1nterest rate on term deposirs and current accounts with banks ranges berween 0.20% and 3.00% (31
December 2020: 0.50% and 3.00%) per annum. All bank balances are held in local banks in the United Arab

Emirates.




Al Dhafra Insurance Company P.S.C.

Condensed Interim Financial Information (Unaudited)

Notes to the condensed interim financial information (continued)

For the six-month period ended 30 June 2021

10 RELATED PARTY TRANSACTIONS AND BALANCES

Related partes represent major shareholders, directors and key management personnel of the Company,
and the companies of which they are prncipal owners and endties controlled, jointly controlled or
significantly influenced by such parties. Pricing policies and terms of these ransactions are approved by the

Company’s management

Due from policyholders (note 7)

Transacuons with related parties during the penod are as follows

Gross premiums written

Claimns paid

Remuneration of key management personnel

Short term benefits
Post-employment benefits

1 INSURANCE AND OTHER PAYABLES

Due to policy holders

Due to insurance companies
Due to reinsurance comparnes
Premium reserve withheld

Insurance payables

30 June 31 December

2021 2020
(Unaudited) (Audired)
AED AED
1,230,561 641,565

30 June 30 June

2021 2020
(Unaudited) {Unaudited)
AED AED
1,169,190 1,123,657
198,562 480,849

30 June 30 June

2021 2020
{Unaudited) (Unaudited)
AED AED
1,174,860 1,174,656
56,980 57,296
1,231,840 1,231,952
30 June 31 December

2021 2020
{(Unaudited) (Audired)
AED AED
43,737,854 53,528,607
52,022,749 47,427,301
32,996,860 13,439,685
55,165,324 54,098,797
183,922,817 168,494,390

13



Al Dhafra Insurance Company P.S.C.
Condensed Interim Financial Information (Unaudited)

Notes to the condensed interim financial information (continued)
For the six-month period ended 30 June 2021

1 INSURANCE AND OTHER PAYABLES (CONTINUED)

30 June 31 December

2021 2020

{(Unaudited) {Audited)

AED AED

Dividend payable 5,283,005 5,269,737
Fee payable o Insurance Authonty - 1,173,886
Deferred income 1,333,902 1,401,598
Remuneration of the Directors - 4,500,000
Other payables 9,067,734 10,809,173
Other payables 15,684,641 23,154,394
Total insurance and other payables 199,607,458 191,648,784

12 DIVIDENDS

On 17 March 2021, the shareholders at the Annual General Assembly approved cash dividends of 0.40 fils
per share amounting to AED 40,000,000 (30 June 2020: AED 40,000,000).

13 BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share is computed by dividing the profit for the period by the weighted average number

of shares outstanding during the penod.

Diluted earnings per share are calculated by dividing the profit for the period by the weighted average
aumber of ordinary shares outstanding duning the period, adjusted for the effects of dilutive instruments.

Three-month Six-month
period ended period ended
30 June 30 June
2021 2020 2021 2020
(Unaudited) (Unaudited) (Unaudited)  (Unaudited)
AED AED AED AED
Profit for the period (AED) 7,938,061 19,145,082 23,996,149 32,421,059
Weighted average number of
ordinary  shares  outstanding
during the period 100,000,000 100,000,000 100,000,000 100,000,000
Basic and diluted earnings per share
(AED) 0.08 0.19 0.24 .32

14



Al Dhafra Insurance Company P.S.C.
Condensed Interim Financial Information (Unaudited)

Notes to the condensed interim financial information (continued)
For the six-month period ended 30 June 2021

14 INCOME FROM INVESTMENTS

Three-month Six-month
period ended 30 June period ended 30 June

2021 2020 2021 2020

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

AED AED AED AED

Dividend income 334,308 1,543,737 7,697,127 8,664,135

Interest income 1,276,459 1,847,880 2,679,911 3,932,862
Change in fair value of investments at

fair value through profit or loss (note 6) 563,746 2,012,546 1,743,127  (5,895,672)
(Loss)/gain on sale of investments at

fair value through profit or loss (328,481) 137,625 (453,788) 137,625

Other investment income (44,845) - (46,545) -

1,801,187 5,541,788 11,619,832 6,838,950

15 SEGMENT REPORTING
151  Segment revenue and results

The Company has two reportable segments, as described below, which ate the Company’s strategic business
units. The strategic business units are managed separately because they require different approach,
technology and marketing strategies. For each of the strategic business units, the Chief Operating Deciston
Maker reviews internal management reports on at least a quarterly basis,

The following summary describes the two main business segments:

- Underwnnng of general insurance business - incorporating all classes of general insurance such as
fire, manine, motor, medical, general accident and muscellaneous.

- Investments - incorporating investments 1n marketable equity securies and investment funds,

development bonds, term deposits with banks and investment properties and other secunities.

Information regarding the Company’s reportable segments s presented below:




Al Dhafra Insurance Company P.S.C.

Condensed Interim Financial Information (Unaudited)

Notes to the condensed interim financial information (continued)
For the six-month period ended 30 June 2021

15 SEGMENT REPORTING (continued)

151  Segment revenue and results (continued)

Information regarding the Company’s reportable segments is presented below:

Direct revenues

Drreet coses

Other underwnting income
Other underwnnng expenses
Non-cash investment gan /

(loss)

Segment profit

General and admusmstratve
expenses

[Finance cost

Other income

Profit for the penod

Direct revenues

Drect costs

Other undenvnnng income
Other underwating expenses
Non-cash investment gan

Segment profit

General and adminsstranve
expenses

Finance cost

Other income

Profit for the penod

Six-month period ended 30 June (Unaudited)

2021 2020
Underwriting Investments Total Underwnung Investments Total
AED AED AED AED AED AED
200,872,351 11,257,251 212,129,602 196,466,501 14,154,699 210,621,200
(171,882,079) (385,786) (172,267,865) 156,750,321) (270,533} (157,020,876)
588,026 - 588,026 2,316,790 - 2,316,790
(1,769,75%) - (1,769,759) (1,845,586) (1,845,586)
- 1,743,126 1,743,126 - (5,895,672) {5.895,672)
27,808,539 12,614,591 40,423,130 1,187,384 7,988,472 48,175,856
(16,325,095) s {16,325,095) (15,612,581) (15.612,581)
(105,386) - (103,386) (152,349) (152,349
- 3,500 3,500 - 10,133 10,133
11,378,058 12,618,091 23,996,149 24,422,454 7.998,605 32,421,059
Three-month period ended 30 Junc (Unaudited)
2021 2020
Undcrwriting Investments Total Underwnung Investments Toral
AED AED AED ALED AED AED
98,654,915 1,934,070 100,588,985 89,263,768 4,229,350 93,493,118
(83,768,014) (222,885) (83,990,899) (67,644,723) (117,182)  (67.761,905)
284,523 - 284,523 93,460 - 93,460
(913,700) - (913,700) (1,132,496) - {1,132,496)
- 563,745 563,745 - 2012546 2012546
14,257,724 2,274,930 16,532,654 20,580,000 6,124.714 26,704,723
(8,541,900 - (8,541,900)
(7,488,923) - (7488923
(52,693) = (52,693) (77,518) s (77,518)
- - - - 0,800 6,800
5,663,131 2,274,930 7,938,061 13,013,568 6,131,514 19,145,082




Al Dhafra Insurance Company P.S.C.
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Notes to the condensed interim financial information (continued)
For the six-month period ended 30 June 2021

15 SEGMENT REPORTING (continued)

152  Segment assets and liabilities

As at 30 June 2021 (Unaudited)

As at 31 December 2020 (Audited)

Underwriting  Investmenus Total Underwriting Investments Totl

AED AED AED AED AED AED

Segment assets 466,053,782 534,136,064  1,000,189,846 405,586,511 409,693,324 875,279,835

Unallocated assces - - 33,225,243 - 08,881,191

Total assets 466,053,782 534,136,064 1,033,415,089 405,586,511 469,693,324 974,161,026

Segment lLiabilides 618,273,853 5,682,131 623,955,984 573,059,372 6,509,086 579,568,465
Unallocated

habilities - 5,283,010 S 5,269,737

Total liabilities 618,273,853 5,682,131 629,238,994 573,059,379 6,509,086 584,838,202

Capiral expenditure 570,920 - 570,920 3,662,357 - 3,662,357

16 FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments compnse financial assets and financial habilines. Financial assets consist of statutory
deposits, investments carried at fair value through other comprehensive income, investments carried at fair
value through profit and loss, insurance recetvables, deposits, bank balances and cash, and certain other

assets, Financial habilines consist of insurance payables, lease liabilines and certain other liabiliaes.

The fair values of the financial assets and liabilines are not matenally different from their carrying values.

The following table shows the analysis of financial instruments recorded at fair value by level of the fair

value hierarchy as at 30 June 2021 and 31 December 2020:

30 June 2021 (Unaudited)

Investments ar fair value through

statement of comprehensive incotne
Investments at fair value through
profit and loss

31 December 2020 (Audited)
[nvestments at fair value through

statement of comprehensive income
Investments at fair value through
profit and loss

Levell Level 2 Level 3 Total
AED AED AED AED
128,621,408 72,792,450 - 201,413,858
102,846,591 - 5,682,287 108,528,878
231,467,999 72,792,450 5,682,287 309,942,736
170,556,736 - 170,556,736
33,307,526 - 6,828,736 40,136,262
203,864,262 - 6,828,736 210,692,998

17
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Notes to the condensed interim financial information (continued)
For the six-month period ended 30 June 2021

16 FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)
Valuation technique:

Level 1: Quoted bid prices in an active market

Level 3: Net assets value based on audited financials

17 LEASING

Lease ltabilities are presented in the condensed intenm statement of financial position as follows:

30 June 31 December

2021 2020

(Unaudited) {Audited)

AED AED

Current 1,203,375 1,203,375
Non-current 3,102,855 3,669,432
4,306,230 4,872,807

Carrying amount of nght-of-use assets as presented in the condensed interim statement of financial position
15 as follows:

30 June 31 December

2021 2020

(Unaudited) (Audited)

AED AED

Right-of-use assets 4,781,538 5,312,243
18 CONTINGENT LIABILITY

36 June 31 December

2021 2020

(Unaudited) (Audited)

AED AED

Bank guarantees 18,744,222 18,550,200

19 POST REPORTING DATE EVENTS

No adjusting or significant non-adjusung events occurred berween the reporting date and the date of
approval of the condensed interim financial informanon.

20 GENERAL

The figures in the condensed intenim finaneial information ate rounded to the nearest Ditham of Urniuted
Arab Emurates.

21 APPROVAL OF CONDENSED INTERIM FINANCIAL STATEMENTS

The condensed intenm financial mformation was approved and authorized for issue by the Board of
Directors on 11 August 2021,

18



